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Mr. David Waddell

Executive Secretary

Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, Tennessee 37243-0505

RE: DOCKET NO. 92-04425 - PETITION OF KINGSPORT POWER COMPANY TO
CHANGE AND INCREASE CERTAIN TARIFFS, RATES AND CHARGES FOR
ELECTRIC SERVICE

Dear Mr. Waddell:

This letter is to alert the Tennessee Regulatory Authority of a potentially imminent refund and
negative surcharge in the above long-dormant docket. Since no Director and almost no staff member at
the Authority was there when this matter was last considered, we are sending this informal notice to allow
time to resurrect this matter for review so as not to delay the refund or negative surcharge.

On November 3, 1992, the Tennessee Public Service Commission (TPSC) issued an order
adopting a Settlement Agreement in the above action. The action involved changes to rates due to
wholesale power pass through, changes to local operations and cost of capital. The wholesale pass
through portion was implemented subject to refund.

At long last, the Federal Energy Regulatory Commission (FERC) has recently taken action in
Docket ER92-324-000 that should allow this matter to move forward. Appalachian Power Company,
Kingsport Power's wholesale supplier of electricity has made its compliance filing with FERC, there were
no objections filed and it now awaits final approval. That approval will reduce the wholesale rate charged
by APCO to KgPCo and result in a refund to KgPCo.

The TPSC order called for any refund to be implemented by means of a negative surcharge. It
also contemplated the filing of new tariffs for prospective rate reduction.
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On December 29, 1994, KgPCo's Purchased Power Adjustment Rider (Adjustment Rider) became
effective. The anticipated refund in the above docket was, pursuant to the TPSC order, to be handled by a
negative surcharge, which coincides with the procedure under the Adjustment Rider. Likewise, the
prospective change in rates is now to be calculated and implemented according to the Adjustment Rider,
not by filing of new tariffs.

When the final approval occurs at FERC, KgPCo will send the calculations and notice required by
the Adjustment Rider.

In addition to the original of this letter, we are sending thirteen copies for appropriate distribution.
If you have any questions, please contact the undersigned.

With kindest personal regards, we are
Very sincerely yours,

HUNTER, SMITH & DAVIS, LLP

P

T. Arthur Scott, Jr.
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Enclosures

cc: James R. Bacha, Esq.
Gary L. Johnson, Esq.
Mr. R. Daniel Carson, Jr.
Mr. Isaac Webb



